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Business Conditions in the United States 
(Summarized by the Federal Reserve Board) 


4 p~~~ volume of industrial production, after declining further d 
October, showed little change during November and the first half o 
December. The amount of construction undertaken eontinued te inerease, 
reflecting an expansion of publie works. 


PRopUCTION AND EMPLOYMENT 


heey of basic commodities, as measured by the Federal Reserve Board’s 
seasonally adjusted index, was 73 for November, on the basis of the 1923-1925 
a average as 100, compared with 77 for October. This total for the month 
928 1931 reflects the maintenance during — for usual seasonal 
Index Number of uction changes, of the level reached at the end o r after a continuous decline 
og ee oie ouina the preceding three months. Activity at steel mills, after declining 
= from 44 per cent of capacity in the early part of October to 25 per cent in 
the early part of November, subsequently increased to a rate of 34 per cent 
in the third week of December. Output of automobiles, which was curtailed 
sharply in November in preparation for néw models, also increased somewhat 
in the early part of December. Consumption of cotton by domestic mills was 
— in somewhat smaller volume in November than in the preceding month and 
activity at woolen mills decreased. At shoe factories production showed a 

decline larger than is usual at this season. 


Volume of factory employment and payrolls declined from the middle of 
October to the middle of November by somewhat more than the usual seasonal 
{ amount. The Board’s seasonally adjusted index of factory employment for 


aN November was 72, as compared with 74 in October and 57 at low point 
= in March. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed a further substantial increase in November. This in- 
crease, at a season when construction contracts usually decline, reflects a 


growth in the volume of public works. 
Index of Fac Employment With Adjustment 
for Variation average 


=100 per cent, DISTRIBUTION 


Shipments of commodities by rail decreased in November as compared 
with October by an amount somewhat smaller than is usual at this season. 
Sales of merchandise at department stores declined, contrary to seasonal 
tendency, while sales by variety stores showed little change. 


40 


WHOLESALE PRICES 


Wholesale commodity prices, as measured by the weekly index of the 
AW Bureau of Labor Statistics, advanced from 70.9 per cent of the 1926 average 
DEN TIAL in the first week of November to 71.7 per cent in the third week and then 
ee declined to 70.9 per cent in the week ended December 9. These movements 
/ reflected chiefly changes in the prices of farm products and foods. Prices of 
hogs declined considerably after the middle of November, owing partly to 
— seasonal factors. 
1928 1929 1930 1931 1932 1933 EXCHANGE 
Index Numbers of Building Contracts Based on The val f the dollar in the forei ket advanced from 
Three Month Mevine A f F. W. Dodge e value o 0) oreign exchange mar van 
Corpor ration Data “tor 37'S tates. Adjusted a low point of 59 per cent of its gold — on a 16 to about 64 per 


aria 
for ee eee eent for the period from November 27 to 


cent Bank CREDIT 


Between November 15 and December 20 there was the usual seasonal 
PALS PRODUCTS inerease, about $195,000,000, in the demand for currency by the public. This 
currency demand was met largely through the purchase of $100,000,000 of 
HER acceptances by the Federal Reserve Banks and the issuance of additional 
COMMODITIES bank notes by the National banks. Reserve balances of member banks showed 
We little change for the period and continued to be at a level of about $800,000,000 


above legal requirements. 


Total loans and investments of reporting member banks in cities 
declined by $160,000,000 between November 15 and December 13, ecting 
chiefly sales of acceptances to the Reserve Banks and a reduction in holdings 
of investments other than United States Government securities. Loans on 
securities, chiefly to brokers in New York City, increased by $40,000,000, 
while all other loans, which include holdings of acceptances, declined by 
1928 1929 1932 $125,000,000. 

Short term money rates advanced slightly during the period. 


& 
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accordance with the usual seasonal tendency, but employ- 
ment in coal mining increased considerably following 
the settlement of labor difficulties in the bituminous 
fields, and a seasonal increase occurred in the staffs of 
retail establishments. In the building industry employ- 
ment on private undertakings was reduced seasonally. 
Working forces on projects financed by the Public Works 
Administration were considerably increased, however, 
and temporary relief jobs were provided for a large 
number of unemployed workers through the Civil 
Works Administration. 


The first material monthly decline in factory payrolls 
since March oceurred during the period from the middle 
of October to the middle of November. Although manu- 
facturing activity, measured both in terms of output and 
in terms of aggregate working time of factory employees, 
reached its peak in July, the total income of factory 
workers continued to increase through September, and 
receded only slightly in October. The changes in manu- 
facturing output, factory employee-hours (computed 
from data on the number of factory workers employed 
and average hours worked), and factory payrolls 
relative to March 1933 are shown in the accom- 
panying diagram. From March to July the index of 
production of manufactures rose about 67 per cent, while 
employee-hours increased about 40 per cent, but a con- 
siderable part of the difference between the increases 
shown for manufacturing output and for employee-hours 
is due to the fact that the index of production is based 
chiefly on operations in the industries engaged in con- 
verting raw materials into semi-manufactured products, 
while the index of employee-hours is based on all stages 
of manufacture. From March to July operations in basic 
industries were expanded much more rapidly than in 
finished manufacturing lines. Factory payrolls increased 
somewhat less than employee-hours in this period, owing 
to reductions in basic wage rates, but subsequently in- 
creased further while employee-hours were declining. 


Although factory working forces continued to increase 
during August and September, the rise in these months 
appears to have been brought about chiefly by the spread- 


ing of employment through reduction of the length of 
the average working week under the program of the 
National Recovery Administration. Total employee- 
hours declined along with the falling off in industrial 
output, but considerably less rapidly, apparently indi- 
cating that operations were better maintained during 
this period in industries engaged in the production of 
finished goods than in those producing semi-manufac- 
tured goods. The continuation of the increase in factory 
payrolls during August and September despite a reces- 
sion in employee-hours reflected advances in basic wage 
rates which accompanied the adoption of industrial codes. 
This factor also tended to moderate the recession in pay- 
rolls in October, but in November the proportionate 
decline in payrolls was nearly as large as in employee- 
hours. 


Commodity Prices 


Wholesale commodity prices showed considerable sta- 
bility during the first half of December, with respect 
both to the general index and to the principal component 
groups, but in the week ended December 23 a slight de- 
celine occurred, reflecting chiefly decreases in farm prod- 
ucts and foods. Prices of textile products and fuel and 
lighting materials showed slight advances from the end 
of November, while most of the other industrial price 
groups declined slightly. On the whole, it appears that 
the rise in finished goods prices, which amounted to some 
15 per cent between April and October, has been halted. 


Among individual commodities price changes were 
generally unimportant, even in the case of sensitive com- 
modities, and Moody’s daily index of 15 actively traded 
basic commodities held throughout the entire month 
near the end of November level. There was some increase 
in the prices of scrap steel, wool, and steers, while de- 
clines occurred in hogs and hides. The most important 
development affecting individual commodities was the 
announcement that domestic newly mined silver would 
be purchased by the Government on a basis which is the 
equivalent of 6414 cents an ounce, or considerably above 
the prevailing price. The market quotation for bar sil- 
ver, which represents trading in the previously existing 
supply, rose from 43 to 443g cents an ounce following 
this announcement. 


Production 


On the basis of weekly data covering a few of the 
principal manufacturing lines, it appears probable that 
the average level of basic industrial activity during 
December at least maintained the November level. The 
reported ratio of operations to capacity in the steel in- 
dustry rose sharply to a level considerably above that of 
the corresponding period of the previous two years, as 
the following diagram indicates. The rapidity of 
the advance was due in part to temporarily increased 
demands for shipments of certain types of finished steel 
for which higher prices will become effective on January 
1. Automobile output rose moderately in keeping with 
the seasonal tendency, despite technical obstacles which 
tended to delay the production of new models. On the 
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other hand, operations in the cotton textile and bitumi- 
nous coal industries showed slight recessions in accord- 
ance with the average seasonal tendency of past years. 
This bank’s seasonally adjusted index of the production 
of electric power, the short term fluctuations of which 
are usually associated with changes in the industrial 
consumption of electricity, remained during December 
at approximately the same level as in November. 

During November, industrial production was main- 
tained at about the level reached at the beginning of the 
month when the sizable reactions of the three preceding 
months came to an end. For the month as a whole, how- 
ever, the average level of activity was somewhat lower 


(Adjusted for seasonal variations and usual year to year growth) 


than in October, and the seasonally adjusted index of 
basic industrial production, computed by the Federal 
Reserve Board, receded 5 per cent, as compared with 
declines of 8 or 9 per cent in prior months since July. 
Considerable declines, both before and after seasonal ad- 
justment, were shown in the output of the iron and steel, 
automobile, and tobacco products industries, and opera- 
tions in the textile industry were reduced moderately. 
On the other hand, increases occurred in the production 
of those food products for which monthly data are avail- 
able and in the output of coal. 
Building 

A further increase of an unseasonal character occurred 
in the value of building contracts awarded during 
November, and the total for that month as reported by 
the F. W. Dodge Corporation was the largest since 
October 1931. In comparison, with the previous month, 
November contracts showed a 12 per cent increase, and 
compared with a year ago the increase amounted to 55 
per cent. The principal factor was a further increase 
in the placing of public works contracts under the pro- 
gram of the Public Works Administration ; in this cate- 
gory large advances occurred in water front development 
and highway work. Contracts for public utility con- 
struction were in about the same volume as in October 
but larger than a year ago, while other non-residential 
building was somewhat below both the previous month 
and a year ago. Residential contracts were somewhat 
higher than in the previous month and a year ago. 

Building contract data for the first half of December 
indicated a further unseasonal rise, which is shown in 
the accompanying diagram based on average daily 
figures for each full month since January 1931 and for 
the first two weeks of December. It appears that con- 
tracts for public works and utilities recently have been 
at a rate which compares favorably with the high levels 
attained early in 1931. The daily average of other non- 
residential contracts also has shown a considerable ad- 
vance, and residential building has tended to increase 
gradually. All of these increases are contrary to the 
usual seasonal tendency at this time of year. 
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In the period from September 1 to December 15, total 
building and engineering contracts were 45 per cent 
larger than in the same period of 1932, whereas for the 
first 8 months a year to year decline of 33 per cent had 
been reported. 


Indexes of Business Activity 


Some slight increase from November to December in 
the general level of trade and business activity was indi- 
eated by the available data. The railroad movement of 
merchandise and miscellaneous freight receded by less 
than the usual seasonal amount, and this bank’s season- 
ally adjusted index covering this type of freight traffic 
showed a moderate upward tendency during the first half 
of December, after holding steady during the previous 
three months. The holiday trade of department stores 
in the New York Metropolitan area made a more favor- 
able comparison with 1932 than did November business, 
but sales in December 1932 were relatively poor. 

General business activity appears to have remained 
fairly stable during November. This bank’s indexes of 
railroad freight traffic showed little change from October 
to November, but a moderate downward tendency was 
indicated by the various indexes of retail trade. Depart- 
ment store sales increased by considerably less than the 
usual seasonal proportions, although reports of sales in 
the agricultural districts of the country were more 
favorable than in the urban and industrial sections. Sales 
of chain stores and mail order houses showed no marked 
change other than seasonal. 


(Adjusted for seasonal variations, for usual to 
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During November merchandise exports from the 
United States, valued at $184,000,000, were seasonally 


smaller than in October but showed an increase of 33 
per cent over the level of a year previous. Imports, 
amounting to $128,000,000, showed more than the usual 
seasonal decrease from the previous month, although 
their value was 23 per cent larger than in November 
1932. The increase over last year in the case of exports 
was larger than in recent months, but was smaller in 
the case of imports. 


Available detailed statistics relating to the value and 
quantity of the foreign merchandise trade of this coun- 
try during November indicate a wide variety of changes 
from November 1932. Gains in value over November 
1932 among the exports ranged from 114 per cent for 
metals and manufactures of metals to 9 per cent for 
chemicals and related products, as the following table 
shows. The increase in metal exports may be largely 
explained by increased foreign takings of American iron 
and steel products and of refined copper, the latter 
especially being sold at considerably higher prices than 
a year ago. Textile export trade, mainly raw cotton, 
showed a large increase in dollar volume; cotton was 
shipped abroad to all of the leading importing countries 
in somewhat smaller volume than a year ago but at a 
substantial increase in price. Exports of non-metallic 
minerals, principally petroleum and its products, and of 
machinery and vehicles, mainly automobiles, were also 
much larger than in November 1932, due more to in- 
creases in the quantity than in the price of these com- 
modities. 

The largest proportionate gain in imports over No- 
vember 1932 was also in the metals group, of which tin 
and unrefined copper are the principal items; prices of 
these commodities have advanced materially during the 
past year. Imports of inedible vegetable products also 
showed a very large advance in value; the principal item 
in this category, crude rubber, was imported in larger 
volume and at very much higher prices than in Novem- 
ber 1932. The group of textile imports showed an in- 
crease of 15 per cent, although raw silk, the chief textile 
import, was received in a volume only about two-thirds 
as large as last year, and in value was about four-fifths 
as large. 


Export Groups 
Metals & manufactures, except machinery 
Wood and 


0262 


1932 
Nov. 
Car loadings, merchandise and misc.... . ont 
Distribution to Consumer 
Department store sales, 2nd Dist.......| 72 
Gasoline consumption..............-..| 78 Percentage 
Passenger automobile registrations r.... (Millions of Dollars) change 
General Business Activity compared 
Bank debits, outside of New York City..| 54 Nov. 1932 | Nov. 1933 |November 1932 
Bank debits, New York City........... 42 
63 
Animal products, inedible. ............. 
C Im Grou 
oe Vegetable products, inedible............ 
Chemicals and related products......... 
p Preliminary Revised Machinery and vehicles. ............... 
Foreign Trade Animals and animal products, edible... 
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Wholesale Trade 


Total November sales of reporting wholesale firms 
averaged 16 per cent higher than in the preceding year, 
or about the same increase as occurred in the two previ- 
ous months. Included in the lines which showed larger 
increases in sales over the previous year than in October 
were hardware, drugs, and jewelry. In addition, sales 
of men’s clothing and diamonds were considerably 
larger than in November 1932, following recessions in 
October. Sales of stationery, groceries, paper, and cot- 
ton goods also showed increases in comparison with the 
previous year, but in each case the advance was less than 
that reported for October. Sales of shoes, on the other 
hand, were considerably below a year ago, following six 
months of uninterrupted increases, and sales of silk 
goods, reported on a yardage basis by the Silk Associa- 
tion of America, were much smaller than last year for 
the fourth consecutive month. 

At the end of November, stocks held by cotton goods 
and diamond firms showed larger declines from a year 
ago than in the previous month, while stocks of drugs 
and silk goods showed smaller reductions, and the re- 
maining lines reported no material change from the 
previous month. Collections continued to average slightly 
higher than in 1932. 


8 


mi 


— 
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* Quantity not value. Reported by Silk Association of America 


Department Store Trade 


From December 1 to 23, inclusive, total sales of de- 
partment stores in the Metropolitan area of New York 
were approximately 7 per cent higher than in the cor- 
responding period of 1932, but part of the increase is 
attributable to sales by liquor departments which were 
opened by some of the stores early in the month. Ex- 
clusive of liquor sales the increase amounted to about 
4 per cent. While even the smaller increase is some- 
what larger than has occurred in other recent months, 
it is doubtful whether it represents a material improve- 
ment in retail trade in this district, as December 1932 
was a month of particularly poor business for the de- 
partment stores. The increase in sales during the first 
23 days of December in the Metropolitan area has been 
used as the basis for an estimate of total December sales 
in the Second Reserve District, which is shown in the 
accompanying diagram in index form. As this chart 


indicates, December sales showed the most favorable year 
to year comparison since last August. The aggregate 
sales for the year 1933 appear to have been about 6 
per cent less than in 1932, as compared with a decrease 
of 21 per cent between 1931 and 1932. 

Total November sales of the reporting department 
stores in this district were 2 per cent lower than in the 
corresponding period a year ago. In New York City and 
Rochester, sales of the reporting department stores 
showed slightly smaller year to year declines than in 
October, but in the remaining localities, with the ex- 
ception of Bridgeport which reported a sizable advance 
in sales, a less favorable year to year comparison was 
indicated in November than in October. Sales of the 
leading apparel stores in this Ccistrict increased about 
21% per cent over November 1932, a somewhat smaller 
advance than in the preceding month. 


In department stores in a majority of localities and 
in apparel stores also, the rate of collections during 
November continued to be higher than in 1932. Stocks 
of merchandise on hand, at retail valuation, remained 
substantially higher than in the previous year, although 
the — were smaller than in the two preceding 
months. 
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J F M A OM J J A §$ © N D 
of of Department Steve tn Segond 
Federal Reserve District, W t Adjustment for Seasonal 
Variation (1925-27 average—100 per cent; 
December 1933 partly estimated) 
Percentage Percentage 
accoun 
cha h tstanding 
; November 1933 November 1933 ‘October 31 
compared with compared with collected in 
Commodity October 1933 November 1932 November 
Stock Stock 
Net end of Net end of 
sales | month | sales | month | 1933 
Groceries.............] —9.8|—0.1 17.1 | +45.5 
Men's clothing........| —18.3 ...... 
ss: — 3.4 | —20.8 9.9 | —27.4 
Silk 9.2%] 412.0%] —34.0*) —18.6* 
—24.1 | + 2.4 56.4) — 6.1 
ware............| 8.4] —1.1 25.1 | +13.1 
Diamonds............| —32.6 | — 3.5 15.2 | —23.3 
0 — 1.9] +33.8 | —48.2 
Weighted average...) —12.1 | ...... | 4+16.2] ...... 48.1 
Fes cont of 
reen' nge accoun 
year tstanding 
‘October 31 
Locality collected in 
Stock November 
on hand 
Net end of 
sales month 1933 
0.9} 41.2 
Northern New York 13.5] ...... 
Southern New York State.............] 2.0] ...... 
Hudson River Valley District..........] — 7.2] ...... cove 
Capital — 1.6] ...... 
All department stores...............] — 1.8 | +13.4 | 42.6 | 
Apparel stores... $2.4] 413.0 | 44.5 


